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Key Rating Drivers

Support Prospects: ANZ Bank New Zealand Limited’s (ANZNZ) Shareholder Support Rating
(SSR) and Long-Term Issuer Default Ratings (IDR) reflect Fitch Ratings’ assessment of a very
high likelihood of support from the bank's Australia-based owner, Australia and New Zealand
Banking Group Limited (ANZ, AA-/Stable/a+), if required. The anchor rating for ANZNZ'’s SSR is
ANZ’s Viability Rating (VR) as it is unclear whether qualifying junior debt buffers being built by
ANZ will be pre-placed or effectively available to support ANZNZ'’s senior creditors.

Integral Subsidiary: ANZNZ's SSR reflects its position as a key and integral part of ANZ, offering
products and services in the group's core market, New Zealand. A sale would be very hard to
conceive and would noticeably alter the overall shape of ANZ, while any default of ANZNZ
would constitute a huge reputational risk for ANZ, damaging its franchise. Fitch expects the
Australian and New Zealand banking regulators to allow support to flow as required.

Reduced Household Sector Risk: Fitch has revised the operating environment score for New
Zealand banks to ‘a+’/stable from ‘a’/stable to reflect a sustained reduction in risks from the
household sector over the last decade, due in part to a strengthened regulatory environment.
However, household debt remains high relative to many other jurisdictions and we maintain the
score below the implied ‘aa’ category score to reflect this.

The strengthened regulatory framework includes macroprudential speed limits on riskier
residential mortgages, which should reduce asset quality pressure as unemployment rises. The
score also incorporates the small, open nature of New Zealand’s economy, which leaves it
susceptible to global shocks.

Market Position Underpins VR: ANZNZ's VR, which is in line with its implied VR, is supported
by its large domestic market position. This allows for a simple business model, which underpins
the financial profile. The 'a+' business profile score is above the implied 'bbb' category score to
capture the strong market position. ANZNZ is New Zealand's largest bank, with market share
of more than 20% across residential mortgages, agriculture loans and business loans, as well as
deposits.

Peak Stage 3 Loan Ratio in 2025: We expect ANZNZ's stage 3 loan/gross loan ratio to peak in
2025 as the full effect of rapid interest-rate hikes in 2021-2023 and increased unemployment
put pressure on some borrowers' repayment capability. The ratio rose by 30bpto 1.1% in 1H24.
Provisioning levels will probably fall as impaired-loan balances rise and existing overlays raised
for weaker economic conditions are utilised.

Stable Profitability: We expect ANZNZ'’s operating profit/ risk-weighted assets (RWA) ratio to
be relatively stable in the financial year ending 30 September 2025 (FY25), with a modest
reductioninthe netinterest margin, driven by an easingrate cycle, offset by modest loan growth
and cost control. Cost efficiency should remain strong, with the cost/income ratio likely to
remain around 35%.

Capitalisation to Improve: We expect the common equity Tier 1 (CET1) ratio to continue to rise
towards 14% from the 12.8% reported at end-1H24 as the bank builds towards final
implementation of the new capital framework in mid-2028. The framework is more
conservative than global rules, and we take this into consideration when assigning the factor
score at 'a’, above the implied 'bbb' category.
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Rating Sensitivities
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade

Long-Term IDRs and SSR

Any downgrade of ANZ's VR is likely to result in a downgrade of the SSR and Long-Term IDRs assigned to ANZNZ; see
Fitch Upgrades Australia and New Zealand Banking Group to 'AA-'; Stable Outlook, published on 27 May 2024, for
the key drivers and sensitivities of ANZ's VR.

The Long-Term IDRs and the SSR may also be downgraded should we change our view on ANZNZ's importance to
ANZ. This could be reflected in a partial or full sale of ANZNZ or a decision to significantly scale back operations within
New Zealand. Weakening co-operation between authorities in Australia and New Zealand may indicate a reduced
ability for ANZ to provide support in a timely fashion, and put pressure on the ratings. However, neither of these
scenarios is likely in our view.

VR

The VR could be downgraded if deterioration in the economic environment results in a combination of:

° The four-year average of the stage 3 loan/gross loan ratio increasing significantly above 1.5% (FY20-FY23:
0.7%) for a sustained period;

° The four-year average of the operating profit/RWA ratio falling consistently and significantly below 2.0%
(FY20-FY23: 2.6%);

° The CET1 capital ratio declining below 10.5% without a credible plan to return to above this level (end-1H24:
12.8%).

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade

Long-Term IDRs and SSR

An upgrade on ANZ's VR is likely to be reflected in ANZNZ's SSR and Long-Term IDRs, as long as there is no change
to ANZ's propensity to support ANZNZ.

We may also change the anchor rating to ANZ’s Long-Term IDR if qualifying junior debt or equity is pre-placed in
ANZNZ to meet resolution requirements or ANZ’s resolution plans identify ANZNZ as a beneficiary of intra-group
resources. This would result in an upgrade of ANZNZ'’s SSR and Long-Term IDRs.

VR

An upgrade of the VR would require that ANZNZ maintain its strong business profile in combination with a sustained
improvement in its asset quality, capital and funding metrics.

Other Debt and Issuer Ratings

Rating level Rating
Senior unsecured: Long term A+
Senior unsecured: Short term F1

Source: Fitch Ratings

Short-Term IDRs

The Short-Term IDRs of 'F1' are at the lower of the two options available at a Long-Term IDR of 'A+', as the parent's
funding and liquidity score is below 'aa-'. This is the threshold for an 'F1+' Short-Term IDR.

Senior Unsecured

ANZNZ's senior unsecured debt is rated in line with its IDRs, in line with Fitch's Bank Rating Criteria.
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade:
Short-Term IDRs

ANZNZ'’s Short-Term IDRs may be downgraded if the Long-Term IDRs are downgraded to ‘A-’ or below.

Senior Unsecured
ANZNZ's senior unsecured debt ratings would be downgraded if ANZNZ's IDRs are downgraded.

ANZ Bank New Zealand Limited
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Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade:

Short-Term IDR

ANZNZ’s Short-Term IDRs would be upgraded if the Long-Term IDRs are upgraded to ‘AA-’ or the parent’s Funding
and Liquidity score was raised to ‘aa-’.

Senior Unsecured
ANZNZ's senior unsecured debt ratings would be upgraded if ANZNZ's IDRs are upgraded.

ESG Relevance: III

Ratings Navigator

ANZ Bank New Zealand Limited

Financial Profile

Banks
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The Key Rating Driver (KRD) weightings used to determine the implied VR are shown as percentages at the top. In cases where the implied VR is adjusted upwards or downwards
to arrive at the VR, the KRD associated with the adjustment reason is highlighted in red. The shaded areas indicate the benchmark-implied scores for each KRD.

VR - Adjustments to Key Rating Drivers
The operating environment score of 'a+' has been assigned below the 'aa' category implied score for the following
adjustment reason: level and growth of credit (negative).

The business profile score of 'a+' has been assigned above the 'bbb' category implied score for the following
adjustment reason: market position (positive).

The capitalisation and leverage score of 'a' has been assigned above the 'bbb' category implied score for the following
adjustment reason: leverage and risk-weight calculation (positive).

ANZ Bank New Zealand Limited
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Company Summary and Key Qualitative Factors

Operating Environment

We expect New Zealand’s real GDP to expand only marginally in 2024 as the full effect of the rapid interest-rate rise
from 2021 to 2023 to tackle high inflation is felt by the economy, before growing by 2% in 2025. We expect
unemployment torise to around 5.4% as a result, from 4.6% at end-June 2024. Losses for banks should be manageable
at this level, in part due to the strengthened macroprudential rules that were implemented over the last decade, as
well as growing capital bases as banks prepare for the final implementation of the Reserve Bank of New Zealand’s
(RBNZ) new framework in mid-2028.

House prices stabilised during 2024 after falling through 2022 and 2023. The decline coincided with tighter monetary
policy but came after a period of strong growth during 2020 and 2021. The RBNZ’s loan/value ratio macroprudential
limits mean loans with negative equity remain only a small portion of residential mortgages even after several years
of price declines, while newly implemented debt/income limits should reduce the pace and scale of any future upswing
in prices as interest rates are lowered. The RBNZ started easing rates in August 2024 from a peak of 5.5% and we
expect the cash rate to reach 3% by end-2026.

New Zealand has high household leverage relative to many other countries, although it has remained broadly stable
for the last 10 years. Household debt/disposable income was 166% at end-March 2024, down from a cyclical high of
175% at end-March 2022, and at similar levels to those reported in 2014. We expect the RBNZ’s macroprudential
policies to result in household leverage remaining around these levels through the cycle.

New Zealand Economy Total Operating Income
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Business Profile

ANZNZ is well-placed to maintain its strong competitive position as New Zealand’s largest bank in the medium term.
This positioning affords it considerable economies of scale and underpins the financial profile and VR of the bank. The
positioning also allows for high levels of ongoing investment in the business, particularly in digitisation, leaving
ANZNZ well placed to address the threat from competitors.

The market position has enabled the bank to operate a simple, traditional banking model, which has resulted in
relatively stable earnings. Reliance on more complex and volatile businesses such as trading is limited. However, there
is areliance on net interest income due to the predominance of loans on the balance sheet.

ANZ’s ownership appears to offer modest benefits to ANZNZ'’s domestic franchise (lending and deposits), although it
provides greater assistance to its wholesale funding franchise. ANZNZ only operates in New Zealand - this is unlikely
to change, with any overseas operations likely to be undertaken by its parent.

Market Share Revenue Breakdown
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Source: Fitch Ratings, Reserve Bank of New Zealand Source: Fitch Ratings, Fitch Solutions, ANZNZ
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Risk Profile

Credit risk remains ANZNZ's largest risk, making up 83% (including supervisory adjustments) of RWAs at end-1H24.
This largely resides in the loan portfolio, with securities exposures made up almost entirely of high-quality assets
(mainly government securities) held for prudential liquidity purposes.

Residential mortgages made up 71% of gross loans at end-1H24, and risks from these exposures appear well-
managed, reflecting conservative underwriting standards and macroprudential limits. Underwriting criteria has
benefited from regulatory changes in both Australia and New Zealand, including loan-to-value (LVR) restrictions,
which should limit the incidence of negative equity and, ultimately, residential mortgage losses for New Zealand
banks, including ANZNZ. Debt-to-income restrictions implemented in mid-2024 should further reduce the build-up
of risk in the mortgage portfolio by limiting the upswing of house prices as interest rates decline.

Business loans are likely to be the first source of large losses for New Zealand banks, should they emerge. Exposure
to business loans is well-diversified by single names, although there are moderate concentrations on the agriculture
and commercial real estate sectors, reflecting the structure of the New Zealand economy.

Interest-rate risk management appears sound, with hedging used to reduce the risk and all securities held in trading
or available-for-sale categories, meaning movements in value are captured in capital levels.

We expect loan growth to remain around system growth levels, reflecting ANZNZ'’s large existing market share, which
makes above-system growth difficult.

Non-financial risk management also appears adequate for the risks faced by the bank. Cyber risk remains one of the
key non-financial risks facing New Zealand banks, and is an important focus for ANZNZ.

Loan Book Breakdown Mortgage LVRs
® Mortgage loans m Other retail = Other loans On- and off-balance sheet
(NZDbn) (Sep 20-Mar 24 CAGR: 3.7%) m<60% ®60%-70% m70%-80% m80%-90% >90%
160 (%)
140 100
120
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80 60
60
40 40
20
o 20
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Source: Fitch Ratings, Fitch Solutions, ANZNZ Source: Fitch Ratings, ANZNZ
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Financial Profile

Asset Quality

The rapid rise in interest rates during 2021-2023, slower economic growth and rising unemployment are likely to
contribute to a weakening in ANZNZ'’s asset-quality metrics into 2025. However, the risk of significant impairments
and losses appears low and the stage 3 loans/gross loans ratio should remain consistent with our asset quality factor
score of ‘a’. Our expectation for the unemployment rate is for a return to around the average of the last 10-15 years,
while strong underwriting and regulatory limits on residential mortgages mean collateral coverage of most loans is
high. Losses are most likely to come from business loans rather than the mortgage portfolio.

Loan-loss allowance coverage of impaired loans has fallen as impaired-loan balances increased and the bank utilised
overlays previously raised to reflect the weakening economic environment. Coverage fell to 45% during 1H24 from
62% at FYE23, and we expect it to remain around these levels through to FYE25. This level of coverage appears
adequate in light of the high level of security - largely property - within the loan portfolio.

Impaired Loans/Gross Loans Operating Profit/Risk-Weighted Assets
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Source: Fitch Ratings, Fitch Solutions, banks Source: Fitch Ratings, Fitch Solutions, banks

Earnings and Profitability

We expect ANZNZ's net interest margin to fall to around 2.3% by FY26, driven by easing interest rates and continued
loan competition. However, modest loan growth, cost control and low loan impairment charges should result in the
operating profit/RWA ratio remaining stable at around 2.7%-2.8%.

Comparisons of Fitch’s core profitability metric (operating profit/RWA) for New Zealand banks with those of
international peers is difficult due to the conservative capital framework implemented by the New Zealand regulator.
We also take into consideration other, complementary metrics, such as the operating profit/average total assets ratio,
when assigning the earnings and profitability score. Nevertheless, the assigned score of ‘a’ is consistent with the
implied ‘a’ category score.

Capitalisation and Leverage

We expect ANZNZ to have little difficulty in meeting the minimum requirements under the RBNZ's new capital
framework, with the bank likely to accumulate capital through retaining earnings during the implementation period.
We expect the CET1 ratio to rise gradually through to the final implementation date of July 2028, with the bank likely
totarget a CET1 ratio of above 14% to allow for a buffer above the final 13.5% regulatory minimum (including buffers).
This may be positive for our assessment of the capitalisation and leverage factor score.

The new framework, which also includes a floor for modelled outcomes at 85% of the standardised approach and an
internal ratings-based model scalar of 1.2x, adds further conservatism to the risk-weighted regulatory capital ratios
reported by New Zealand banks relative to many international peers. Our assessment of ANZNZ'’s capitalisation takes
into consideration this conservatism when arriving at the factor score of ‘a’, which is above the ‘bbb’ category implied
score. We also use non-risk-weighted ratios, such as the tangible common equity/tangible asset ratio, when assessing
capitalisation as aresult.

ANZ Bank New Zealand Limited
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Funding and Liquidity

We expect ANZNZ'’s loan growth to modestly outpace customer deposit growth through to FY26, but for the
loan/customer deposit ratio to remain below 115% over this period. This would still be below ratios reported pre-
pandemic, which were above 120%. ANZNZ'’s deposit base appears stable - deposits from households made up over
60% of total deposits at end-1H24, with the remainder well-spread by industry.

Wholesale funding, including from offshore markets, remains an important part of ANZNZ's funding mix. The risk
associated with this is managed well through sound liquidity management, robust contingency plans and
diversification of products, investors and markets. The bank also benefits from being a part of the ANZ group,
accessing wholesale funding markets at pricing it would otherwise not be able to obtain on a purely standalone basis.
Foreign-exchange risk is managed through the use of fully collateralised hedges.

Additional Notes on Charts

The forecasts in the charts in this section reflect Fitch’s forward view on the bank’s core financial metrics per Fitch’s
Bank Rating Criteria. They are based on a combination of Fitch’s macroeconomic forecasts, outlook at the sector level,
and company-specific considerations. As a result, Fitch’s forecasts may differ materially from the guidance provided
by the rated entity to the market

To the extent Fitch is aware of material non-public information with respect to future events, such as planned
recapitalisations or M&A activity, Fitch will not reflect these non-public future events in its published forecasts.
However, where relevant, such information is considered by Fitch as part of the rating process.

Black dashed lines represent indicative quantitative ranges and implied scores for Fitch’s core financial metrics for
banks operating in the environments that Fitch scores in the ‘a’ category. Light-blue columns represent Fitch's
forecasts.

Peer average includes ASB Bank Limited (VR: a), Bank of New Zealand (a) and Westpac New Zealand Limited (a).
Financial year end of ANZ Bank New Zealand Limited, Bank of New Zealand and Westpac New Zealand Limited is 30
September. Financial year end of ASB Bank Limited is 30 June.

Banks
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Financials
Financial Statements
31Mar 24 30Sep 23 30Sep 22 30Sep 21
1st half 1st half 12 months 12 months 12 months
(USDm) (NZDm) (NZDm) (NZDm) (NZDm)
Audited - Audited -
unqualified unqualified
Reviewed - Reviewed - Audited - (emphasis of (emphasis of
unqualified unqualified unqualified matter) matter)
Summary income statement
Net interest and dividend income 1,304 2,176 4,293 3,776 3,424
Net fees and commissions 153 255 504 539 555
Other operating income -19 -32 81 536 210
Total operating income 1,437 2,399 4,878 4851 4,189
Operating costs 514 858 1,663 1,653 1,621
Pre-impairment operating profit 923 1,541 3,215 3,198 2,568
Loan and other impairment charges 20 33 183 39 -114
Operating profit 903 1,508 3,032 3,159 2,682
Other non-operating items (net) 1 2 34 12 -
Tax 256 428 849 882 743
Net income 648 1,082 2,217 2,289 1,939
Other comprehensive income 21 35 -136 -15 -8
Fitch comprehensive income 669 1,117 2,081 2,274 1,931
Summary balance sheet
Assets
Gross loans 90,837 151,623 150,051 147,713 141,341
- Of which impaired 987 1,647 1,177 734 773
Loan loss allowances 442 737 730 646 585
Net loans 90,396 150,886 149,321 147,067 140,756
Interbank 390 651 401 785 237
Derivatives 5,088 8,492 8,753 15,481 9,304
Other securities and earning assets 11,113 18,549 18,348 21,505 22,658
Total earning assets 106,986 178,578 176,823 184,838 172,955
Cash and due from banks 7,471 12,470 12,426 11,327 7,234
Other assets 3,066 5,118 5,040 4,969 4,580
Total assets 117,523 196,166 194,289 201,134 184,769
Liabilities
Customer deposits 81,098 135,367 132,529 130,330 125,129
Interbank and other short-term funding 8,593 14,343 13,521 16,207 11,452
Other long-term funding 9,691 16,176 18,209 19,082 19,061
Trading liabilities and derivatives 4,739 7,911 8,326 13,785 7,727
Total funding and derivatives 104,122 173,797 172,585 179,404 163,369
Other liabilities 1,660 2,771 2,345 2,005 2,067
Preference shares and hybrid capital 1,236 2,063 1,788 2,791 2,741
Total equity 10,505 17,535 17,571 16,934 16,592
Total liabilities and equity 117,523 196,166 194,289 201,134 184,769
Exchange rate USD1= UsD1= USD1= UsSD1=
NZD1.66917 NZD1.6762 NZD1.7443 NZD1.454757

Source: Fitch Ratings, Fitch Solutions

ANZ Bank New Zealand Limited
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Key Ratios

31Mar 24 30Sep 23 30 Sep 22 30Sep 21
Ratios (%; annualised as appropriate)
Profitability
Operating profit/risk-weighted assets 2.8 2.7 2.9 2.8
Net interest income/average earning assets 2.5 2.4 2.1 2.0
Non-interest expense/gross revenue 35.8 34.1 34.1 38.7
Net income/average equity 12.3 12.9 13.7 11.9
Asset quality
Impaired loans ratio 1.1 0.8 0.5 0.6
Growth in gross loans 1.1 1.6 4.5 6.0
Loan loss allowances/impaired loans 448 62.0 88.0 75.7
Loan impairment charges/average gross loans 0.0 0.1 0.0 -0.1
Capitalisation
Common equity Tier 1 ratio 12.8 12.5 124 134
Fully loaded common equity Tier 1 ratio - - - -
Fitch Core Capital ratio - - - -
Tangible common equity/tangible assets 7.3 7.4 6.8 7.2
Basel leverage ratio - - - -
Net impaired loans/common equity Tier 1 6.6 3.2 0.7 1.5
Net impaired loans/Fitch Core Capital - - - -
Funding and liquidity
Gross loans/customer deposits 112.0 113.2 113.3 113.0
Gross loans/customer deposits + covered bonds 110.2 1104 109.9 109.3
Liquidity coverage ratio - - - -
Customer deposits/total non-equity funding 80.6 79.8 77.4 79.0
Net stable funding ratio - - - -
Source: Fitch Ratings, Fitch Solutions
ANZ Bank New Zealand Limited
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Support Assessment

Shareholder Support
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ANZNZ’s Long-Term IDRs and SSR reflect Fitch’s assessment that there remains a very high probability of support

from the Australian parent, ANZ, if required.

The Long-Term IDRs are driven by the SSR, which is aligned with the VR of the parent, to reflect Fitch’s assessment
that ANZNZ remains a key and integral part of ANZ. New Zealand has been identified as a core market for ANZ and
ANZNZ is the only New Zealand-incorporated bank within the group. Also, a default by ANZNZ would constitute huge
reputational risk to ANZ and damage the group’s franchise. In addition, we would expect cooperation between the
Australian and New Zealand banking regulators on the stability of their financial systems to allow the required

support to flow to the subsidiary.

Our Outlooks on ANZNZ's Long-Term IDRs reflect the Stable Outlook on ANZ'’s Long-Term IDR, which is in turn

driven by our assessment of the likelihood of a change in ANZ’s VR.
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Subsidiaries and Affiliates

ANZNZ issues foreign-currency wholesale funding through its wholly owned subsidiary, ANZ New Zealand (Int'l)
Limited (ANZIL). ANZIL is used for funding purposes only and is not rated by Fitch; Fitch only rates the debt that it
issues. The debt ratings are aligned with ANZNZ's IDRs, as ANZNZ guarantees ANZIL's senior unsecured debt
instruments and the guarantee ranks pari passu with ANZNZ's senior unsecured debt.

Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade:

The ratings of the guaranteed instruments issued by ANZIL would be downgraded if ANZNZ's IDRs are downgraded.

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade:
The ratings of the guaranteed instruments issued by ANZIL would be upgraded if ANZNZ’s IDRs are upgraded.

ANZ Bank New Zealand Limited
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Environmental, Social and Governance Considerations

Credit-Relevant ESG Derivation

ANZ Bank New Zealand Limited has 5 ESG potential rating drivers

ANZ Bank New Zealand Limited has exposure to compliance risks including fair lending practices, mis-selling, repossession/foreclosure practices, consumer
data protection (data security) but this has very low impact on the rating.

Govwernance is minimally relevant to the rating and is not currently a driver.

Environmental (E) Relevance Scores

General Issues E Score Sector-Specific Issues Reference
GHG Emissions & Air Quality 1 na n.a.
Energy Management 1 n.a. n.a.
Water & Wastewater Management 1 n.a. n.a.

Waste & Hazardous Materials
Management; Ecological Impacts

Impact of extreme weather events on assets and/or
Exposure to Environmental Impacts 2 i and ing risk appetite &
catastrophe risk; credit concentrations

Asset Quality

Social (S) Relevance Scores
General Issues S Score Sector-Specific Issues Reference
Seniices for underbanked and underserved communities:

2  SME and community development programs; financial Business Profile (incl. Management & governance); Risk Profile
literacy programs

Human Rights, Community Relations,
Access & Affordability

Compliance risks including fair lending practices, mis-
3 selling, i practices, data
protection (data security)

Operating Environment; Business Profile (incl. Management &
gowernance); Risk Profile

Customer Welfare - Fair Messaging,
Privacy & Data Security

Labor Relations & Practices 2 Impact of Ia.bor ns.,.lncludlng e Business Profile (incl. Management & governance)
compensation and composition
Employee Wellbeing 1 na n.a.

Shift in social or consumer preferences as a result of an

Exposure to Social Impacts 2  institution's social positions, or social and/or political Business Profile (incl. Management & governance); Financial

disapproval of core banking practices Profile

Governance (G) Relevance Scores

General Issues G Score Sector-Specific Issues Reference

Management Strategy 3  Operational implementation of strategy Business Profile (incl. Management & governance)
Board i 1ce and

Governance Structure 3 ! i pro\ecn(.)n O'L,l:un‘ul s ngh!‘s; legal Buslne§§ Proﬁle‘(lnf:l. Management & gowvernance); Earnings &
Icompliance risks; business continuity; key person risk; Profitability; Capitalisation & Leverage
related party transactions

Group Structure 3 Org.anlzallonal struclu.re; a.pproprlateness re!allve to . Business Profile (incl. Management & governance)
business model; opacity; intra-group dynamics; ownership

Financial Transparency 3 Quality and frequency of financial reporting and auditing Business Profile (incl. Management & governance)

processes

Business Profile (incl. Management & governance); Risk Profile;

key driver

driver

potential driver

not a rating driver

E Relevance

-

S Relevance

ESG Relevance to
Credit Rating

0 issues
0 issues
5 issues
4 issues
5 issues

How to Read This Page

ESG relevance scores range from 1 to 5 based on a 15-level color
gradation. Red (5) is most relevant to the credit rating and green
(1) is least relevant.

The Environmental (E), Social (S) and Governance (G)
tables break out the ESG general issues and the sector-specific
issues that are most relevant to each industry group. Relevance
scores are assigned to each sector-specific issue, signaling the

i of the tor-specific issues to the issuers
owerall credit rating. The Criteria Reference column highlights the
factor(s) within which the corresponding ESG issues are captured
in Fitch's credit analysis. The vertical color bars are visualizations
of the frequency of occurrence of the highest constituent
relevance scores. They do not represent an aggregate of the

scores or ESG credit

The Credit-Relevant ESG Derivation table's far right column is
a visualization of the frequency of occurrence of the highest ESG
relevance scores across the combined E, S and G categories.
The three columns to the left of ESG Relevance to Credit Rating
summarize rating relevance and impact to credit from ESG
issues. The box on the far left identifies any ESG Relevance Sub-
factor issues that are drivers or potential drivers of the issuer's
credit rating (corresponding with scores of 3, 4 or 5) and provides
a brief ion for the score. All scores of 4" and '5'

lIN - ) -

G Relevance

i

are assumed to reflect a negative impact unless indicated with a
*+' sign for positive impact.h scores of 3, 4 or 5) and provides a
brief explanation for the score.

Classification of ESG issues has been deweloped from Fitch's
sector ratings criteria. The General Issues and Sector-Specific
Issues draw on the classification standards published by the
United Nations Principles for Responsible Investing (PRI), the

inabili ing Board (SASB), and the

World Bank.

CREDIT-RELEVANT ESG SCALE

How relevant are E, S and G issues to the
overall credit rating?

Highly relevant, a key rating driver that has a
significantimpact on the rating on an individual
basis. Equivalent to "higher” relative importance
within Navigator.

Relevant to rating, not a key rating driver but has
an impact on the rating in combination with
other factors. Equivalent to ‘moderate” relative
importance within Navigator.

Minimally relevant to rating, either very low
impact or actively managed in a way that results
in no impact on the entity rating. Equivalent to
“lower" relative importance within Navigator.

Irrelevant to the entity rating but relevant to the
sector.

2
Irrelevant to the entity rating and irrelevant to the
sector.

The highest level of ESG credit relevance is ascore of '3', unless otherwise disclosed in this section. A score of '3' means
ESG issues are credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way
inwhich they are being managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process; they
are an observation on the relevance and materiality of ESG factors in the rating decision. For more information on
Fitch's ESG Relevance Scores, visit www.fitchratings.com/topics/esg/products#esg-relevance-scores.
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SOLICITATION & PARTICIPATION STATUS

For information on the solicitation status of the ratings included within this report, please refer to the solicitation
status shown in the relevant entity’s summary page of the Fitch Ratings website.

For information on the participation status in the rating process of an issuer listed in this report, please refer to the
most recent rating action commentary for the relevant issuer, available on the Fitch Ratings website.
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