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Fast-growing Asia is contributing more to global growth 
and consumption than ever before
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So US slowdown a lesser threat to global growth
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US housing market will not bottom until Q2 2008

Schedule of adjustable rate resets Recent mortgage origination
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But banks’ exposure to structured credit is the real 
problem
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Fear and loathing dominate the market
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7Major transmission of US shock has been rising cost of 
funds for countries with a US$ funding base – including 
Australia
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Growth in our regional markets expected to remain strong
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Commodities demand unaffected by US shock because 
China is key source of demand 

Comparison of share in global demand for key commodities
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Strong demand from urbanising countries will keep 
commodity prices elevated even as US growth slows
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Sources: Asian Development Bank, International Monetary Fund, Economics@ANZ
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Fiji’s economy out of step with global boom
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Fiji’s merchandise trade has re-oriented to Asian region 
but this has not helped address trade deficit
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Because debt-driven consumption is higher than the productive 
capacity of the economy 
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Fiji’s twin deficits limit the ability of the economy to 
expand

Current accountFiscal balance
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macroeconomic pressures 
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problem
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And traditional markets are likely to dominate in tourism 
for some time to come
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Sources: Asian Development Bank, International Monetary Fund, Economics@ANZ
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The A$ is expected to rise again

AUD: Actual/ANZ & Model
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Sources: Bloomberg and Economics@ANZ
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Most central banks will remain key players and try to 
prevent large movements in their exchange rate
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Disclaimer

In Australia and the UK, ANZ Investment Bank is a business name of Australia and New Zealand Banking Group Limited, ABN 11 005 357 522 (“ANZBGL”) which is incorporated with 
limited liability in Australia.  ANZBGL holds an Australian Financial Services licence no. 234527 and is authorised in the UK by the Financial Services Authority (“FSA”).  In New Zealand, 
ANZ Investment Bank is a business name of ANZ National Bank Limited WN / 035976 (“ANZ NZ”).

This document is being distributed in the United States by ANZ Securities, Inc. (“ANZ S”) (an affiliated company of ANZBGL), which accepts responsibility for its content.  Further 
information on any securities referred to herein may be obtained from ANZ S upon request.  Any US person(s) receiving this document and wishing to effect transactions in any securities 
referred to herein should contact ANZ S, not its affiliates.

This document is being distributed in the United Kingdom by ANZBGL for the information of its market counterparties and intermediate customers only.  It is not intended for and must not 
be distributed to private customers.  In the UK, ANZBGL is regulated by the FSA.  Nothing here excludes or restricts any duty or liability to a customer which ANZBGL may have under the 
UK Financial Services and Markets Act 2000 or under the regulatory system as defined in the Rules of the FSA.

This document is issued on the basis that it is only for the information of the particular person to whom it is provided.  This document may not be reproduced, distributed or published by 
any recipient for any purpose.  This document does not take into account your personal needs and financial circumstances.  Under no circumstances is this document to be used or 
considered as an offer to sell, or a solicitation of an offer to buy.

In addition, from time to time ANZBGL, ANZ NZ, ANZ S, their affiliated companies, or their respective associates and employees may have an interest in any financial products (as defined 
by the Australian Corporations Act 2001), securities or other investments, directly or indirectly the subject of this document (and may receive commissions or other remuneration in 
relation to the sale of such financial products, securities or other investments), or may perform services for, or solicit business from, any company the subject of this document.  If you 
have been referred to ANZBGL, ANZ NZ, ANZ S or their affiliated companies by any person, that person may receive a benefit in respect of any transactions effected on your behalf, details 
of which will be available upon request.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable.  The views expressed in this document accurately reflect the author’s 
personal views, including those about any and all of the securities and issuers referred to herein.  The author however makes no representation as to its accuracy or completeness and the 
information should not be relied upon as such.  All opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without notice.  No 
part of the author's compensation was, is or will directly or indirectly relate to specific recommendations or views expressed about any securities or issuers in this document.  ANZBGL, 
ANZ NZ, ANZ S, their affiliated companies, their respective directors, officers, and employees disclaim any responsibility, and shall not be liable, for any loss, damage, claim, liability, 
proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence), contract, equity or otherwise) out of or in connection with the contents of 
and/or any omissions from this communication except where a Liability is made non-excludable by legislation.

Where the recipient of this publication conducts a business, the provisions of the Consumer Guarantees Act 1993 (NZ) shall not apply.
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Australia and New Zealand Banking Group Limited is represented in:
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