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Globalisation is the structural change of our time
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Bilateral trade between Korea and Australia has doubled 
over the past five years
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On the whole, trade growth is up to speed with region
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Growth in our largest export markets will remain strong
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Investment flows are far weaker between the 2 countries
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As both are still investing in traditional trade partners
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Korea is less open to capital flows than Australia
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But this will change as Korea’s economy matures
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And growth of Asia markets outpaces that of US and EU

Equity market capitalisation

Source: McKinsey Global Institute, Bloomberg, Economics@ANZ
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A word on exchange rates
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0.3

0.4

0.5

0.6

0.7

0.8

0.9

1.0

1.1

91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09

AUD/USD

Actual Model

ANZ Fair Value model for the Australian dollar

Source: Economics@ANZ



12

US$ weakness a theme for 3-6 months

Source: Bloomberg and Economics@ANZ
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As is higher market volatility

Source: Bloomberg, Datastream, CEIC
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Regional financial market forecasts
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